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Construction and Application of Information Entropy
Index for Securities Market

WANG Bao-shan, SHAO Ming-xing, DING Ai-liang, XU Bing-zhen"
( Faculty of Science, Ningbo University, Ningbo 315211, China )

Abstract: This article selects the data from each trading day of Shanghai Securities to conduct statistical
analysis. First, we use the wavelet technique with noise reduction to obtain the information entropy of technical
indicators, and then choose the appropriate information entropy threshold for carrying out the analysis. In so
doing, we come up with the corresponding information entropy index of the price movements and market
characteristics.
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