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Empirical study on corporate social responsibility and corporate risk
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Abstract: In the paper, we examine the relation between corporate social responsibility and corporate risk.
Employing the samples during the 2008-2012 period from CSMAR, and applying regressing analysis with Stata

software, we find that CSR engagement is inversely associated with corporate risk after taking into account
various corporate characteristics. To deal with endogeneity issue, by adopting a system equation approach and
difference regressions, we further find that CSR engagement positively affects corporate risk. These findings

support the notion that the top management of Chinese firms is, in general, risk-averse and that their CSR

engagement is worth their risk management efforts.

Key words:. corporate social responsibility; risk reduction; corporate risk



